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E.O. 11652: GDS 
TAGS: ENRG, NI 

SUBJECT: NIGERIAN OIL BIDS REACH $22.60 BUT SALE RESULTS UNCERTAIN 
REF: LAGOS 10220 NOT AL 

1. SUMMARY. NIGERIAN OIL SALE CONCLUDED DECEMBER 22. BUT ONLY 
THREE FIRMS WILLING MATCH HIGH BID OF $22.60 PER BARREL. NON- 
BINDING CONTRACTS INITIALED FOR TOTAL OF 140,000 BARRELS PER DAY. 
END SUMMARY. 

2. NIGERIAN OIL SALE REACHED CONCLUSION DECEMBER 22, BUT DESPERATE 
BIDDING ANTICIPATED BY NIGERIANS DID NOT MATERIALIZE. IN FACT ONLY 
TEN FIRMS REPRESENTED FROM SHORT LIST OF FOURTEEN. SEALED BIDS 
RANGED FROM UNDER $10 PER BARREL TO THREE HIGHEST BIDS OF $19.50, 
20.10 AND 22.60. HIGHEST BID SUBMITTED BY MITSUBISHI WHICH, 

IN VIEW OF ONE US PARTICIPANT, APPEARED TO BE MAKING DETERMINED 
EFFORT TAKE ENTIRE OFFER OF 320,000 B/D. 

3. EACH BIDDER INVITED TO NAME QUANTITY HE WILLING PURCHASE 
AT TOP BID, BUT ONLY THREE WERE WILLING GO MUCH BEYOND $20. 
CONTRACTS AT $22.60 INITIALED WITH MITSUBISHI (FOR 50,000 B/D). 
CONTRACTS SAID IN EFFECT TO BE OPTIONS COMPANIES MAY EXERCISE 
BY JANUARY 20 IF $22.60 PROVES TO BE ATTRACTIVE PRICE AND MAY 
IGNORE IF IT DOES NOT. 

4. BIDDERS GENERALLY DISMAYED BY AKWARDNESS OF THE FINAL 
BIDDING PROCEDURES AND THE UNCERTAIN RESULT. ONE BELIEVES 
NIGERIANS COULD HAVE HAD FIRM CONTRACTS FOR ENTIRE AMOUNHCIF 
PRICE AROUND $20 HAD BEEN NEGOTIATED, BUT THEY INSISTED ON $22.60. 

5. SOURCES OF THIS INFORMATION ARE INTERESTED PARTIES BELIEVED 
RELIABLE. FOREGOING DETAILS SHOULD BE CONSIDERED HIGHLY CONFIDEN- 
TIAL IN ORDER NOT BETRAY IDENTITY OF SOURCES. 

6. COMMENT. NIGERIAN OIL SALE APPROACHED BUT HARDLY DEFINED 
THE UPPER LIMITS OF WORLD MARKET FOR CRUDE OIL. MOST THAT CAN BE 
SAID IS A FEW FIRMS WERE WILLING PAY AROUND $20 PER BARRELS FOR 
SMALL QUANTITIES. MITSUBISHI’S BID OF $22.60 CANNOT BE SAID TO BE 
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THE UNQUALIFIED FINAL RESULT OF THE SALE. 
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